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Interbank interest rates generally fell. The State Bank of Vietnam

withdrawn VND 2,979.7bn from the market.

The USD/VND exchange rate remained stable. EUR depreciated
against USD.

The State Treasury offered VND 3,500bn of bonds. The total

winning value reached VND 3,194bn.

Total Outright and Repo transaction value reached VND

40,828bn.

Government Bonds yields continued to plunge. The US delayed

the 10% tariff on Chinese goods.
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Money Market

Interbank interest rates generally fell. The State Bank of Vietham withdrawn VND
2,979.7bn from the market.

Interbank interest rates generally fell. The weekly average overnight and 1-week
rates dropped by 2bps and 3bps, and stood at 2.99% and 3.06%, respectively.
Meanwhile, there was a rise of 13bps in 1-month rate weekly average, which
recoreded as 3.60%. The overnight tenor’s volume was VND 230,319bn,
accounting for 71.0% of the total volume of the week.

During the week, VND 41,999.0bn of 7-day T-bill was issued at 2.75%, while VND
38,998.9bn of the security was matured. There has been the first OMO
transactions of VND 20.4bn since late June 2019. Thus, VND 2,979.7bn was
withdrawn into the money market.

Daily interbank interest rates Weekly average interbank interest rates
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VND 2,979.7bn was withdrawn from the 41,999.0bn of 7-day T-bill was issued
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FX Market
The USD/VND exchange rate remained stable. EUR depreciated against USD.

The central VND/USD exchange rate slightly rise and fluctuated within 23,100-
23,121 range. Meanwhile, the commercial bank VND/USD exchange rate was
quite stable with a small adjustment from 23,145/23,265 to 23,150/23,270
during the week.

In response to the negative growth of Gernmany in Q2/2019, EUR dropped
against USD and ended the week at the rate of 1 EUR for 1.109 USD.

Exchange rate change The USD/VND remained stable during
the week
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Primary Bond Market

The State Treasury offered VND 3,500bn of bonds. The total winning value reached
VND 3,194bn.

During the week, the State Treasury offered VND 3,500bn of 10y, 15y and 30y
bonds. The total winning value reached VND 3,194bn. Thus, the overall winning

rate was 91.3%.

The winning interest rates slightly decreased. In particular, the rate for 10-year
and 15-year tenor saw a light drop by 7bps and 5bps, respectively. The bidding over
offering volume ratio stood at 476.8%.

On August 15t™, The State Treasury announced the Plan for Government bond
issuance in Q3/2019. The intended total value was VND 70,000bn.

) Auction Bidded Winning Winning Bidded Compared
Auction ) ) to last
Bond code Issuer date Value value volume yield yield session
(VNDbn) (VNDbn) (VNDbn) (%/y)  max/min (bps)
1 TD1929179  State Treasury 10 14-Aug-19 1,500 8,534 1,500  4.35 5/4.3 -7
2 TD1934191  State Treasury 15 14-Aug-19 1,500 7,020 1,500  4.63 5/4.58 -5
3 TD1929175  State Treasury 30 14-Aug-19 500 1,134 194 551 6.1/5.49 0
Bidding/Offering volume ratio stood at The total winning value reached VND 3,194bn
476.8%
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Secondary Bond Market
Total Outright and Repo transaction value reached VND 40,828bn.

Total Outright and Repo transaction value stood at VND 40,828bn, 16% down
from the previous week. By the end of the week, total volume for Outright and
Repo transaction reached VND 19,662bn and VND 21,166bn, respectively. The
daily average trading volume stood at VND 8.166bn.

Foreign investors’ selling volume doubled to VND 1,538bn. Meanwhile, their
purchasing value slightly fell to VND 1,282bn.

Weekly transaction volume on Foreign investors increased selling volume
secondary market was VND 40,828bn to VND 1,538bn
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The weekly average VBMA Government Bond Yield dropped for all tenors. In
particular, tenors from 2 to 5 year saw the largest decline of over 9bps in
average yields, compared to the previous week.
The weekly average VBMA VBMA Government Bond Yield Fixing
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Global Market

Government Bonds yields continued to plunge. The US delayed the 10% tariff on
Chinese goods.

Inflation rates (yoy) in ASEAN region

May-18

Arising risks from trade dispute between the US and China, stagnant economy in
Europe and political turmoil in Hongkong drove investors to safe haven of
Treasury market. This led to the downward trend of government bond yields. In
the US, the yield of the 10-year Treasury note fell below that of the two-year note,
an inversion that has preceded the past several U.S. economic recessions.
However, an economic contraction in near future was predicted to be unlikely to
occur as economic fundamentals were still robust.

The negotiation between both US and Chinese trade representatives during the
week resulted in the US delaying the 10% tariff on the majority of key goods until
December as not to hurt the holiday shopping season, with the Chinese easing off
on their proposed US agriculture tariffs.

The 5-year Government Bonds yields
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Appendix

Tenor Amount
(years) (VNDbn)

Auction date Issuer Bond code Issuing type

1 22-08-19 STV TD1924163 Additional 5 500
2 22-08-19 STV TD1929179 Additional 10 1,000
3 22-08-19 STV TD1939200 Additional 20 500
4 22-08-19 STV TD1934191 ’ Additional 15 1,000

il Remaining ) )
Bond code tenor (years) Trading yield

1 State Treasury TD1929175 1,740 10 9.37 4.3-4.4
2 State Treasury TD1934187 1,705 15 14.37 4.5-5.1
3 State Treasury TD1934190 1,304 15 14.77 4.5-5.1
4 State Treasury TD1929178 1,161 10 9.44 4.3-4.5
5 State Treasury TD1934189 916 15 14.42 4.5-4.7
6 State Treasury TD1424092 806 10 4.77 3.4-4.1
7 State Treasury TD1949205 801 30 29.42 5.5-5.8
8 State Treasury TD1724415 711 7 4.74 3.4-3.6
9 State Treasury TD1929177 668 10 9.71 4.4-4.8

10 State Treasury TD1828112 668 10 8.37 5.0-5.2




Thank you for reading VBMA’s Weekly Bond Market Report. For more information, please contact:

VIETNAM BOND MARKET ASSOCIATION
14th Floor, Tower A Vincom, 19 Ba Trieu Str.,Hai Ba Trung Distr., Ha Noi
Tel: (84) 24 3974 8781
Fax: (84) 4 3974 8782
Website: www.vbma.org.vn

Disclaimer:

The information and opinions in this report are those of Vietnam Bond Market Association (VBMA)
research activity. VBMA does not make any representation or warranty, express or implied, as to the

fairness, accuracy, or completeness. While all reasonable care has no representation as to its accuracy
or

completeness and it should not be relied upon as such. VBMA accepts no liability whatsoever for any
loss

arising from use of this report or its contents. This report is being supplied solely for informational
purposes and may not be reproduced, distributed or published by recipient for any purpose.
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